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T 4DEC 1959

MEMORANDUM FOR: Deputy Director (Intelligence)

HIRJECT: Disgexination of an Uncleesified Economic

Intelligence Report, "The Ecoucwy of
Copmunist China” %o the Acsdemic Community

1. it is proposed to Alsseminate the subject unclassified ORR
remrt to interested scholars in the soademlis comrunity. This

2. The report describes sconomic developments in Communist China
in 1958, the first year of the "leap forward” progran, agaloet the
background of the Reglme's dissatisfaction vith progress up to that
time. It describes the changes in econcmic policy emdbodied in the
“leap forvard” program end discusses developments whlch took place
witiin the progrem up %o late 1953. It conslders ths problems which
have been gunersted out of the forced pace of the progrss. It also
deals with the Communes, including =& brief description of their
organisation, their relationship to the "leap forward” program to-
gether with the problems they bave created and their near terw prospects
for the futwe. The report concludes with an exsmination of oalnlend
Chinese economic prospects through 1262, including mn ssseaspent of the
iopact of the "leap forvard” progras on nesr term economlic prospects
and famctore for and ageinst the contiaustion of the "leap forverd”
Fm.&‘%l

3. The report is based on unciassified sources, drawing heavily
on the Chinese press snd on Chinese radio broadcasts and officisl
proaouncementa; it also employs pudblished information reported by
forelan travellers snd unclassified reporis of other sgencies of the
U8 Government.

&, YHe believe that the dissexination of this report would te
in the net interest of the Agency and the govermmsent. Wiile & number
of Aserican scholars are pursulng various research interests vis-a-vis
conbenparary Communiet China, these individuml efforts up to the
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SUBJECT: Dissepioation of san Unclassified Econonmie
intelligence Repori, "The Bconouy of
Cosspunist Chinma” to the Acadexmic Commnity

present tise bave been plececenl and pecesssrily iindited is scope.
Tde wrond swrvey throws lnko perspyective an gtherwise vewlldering
raage of inter-related developmente. It alec dlecusses the changing
relisbility of Chinese stelistics in the past decade, offering a
wadly needad note of caution to the unwary. In short 1t represents
& sontrivution 4o understending that oo Indlvidual sebolar could be
espected to make, It is a job which only s mejor research center
such as URR could successfully tackle. Two principal benefits can

e expected 10 resullt Irow the proposed dlssendinatlon. ”ﬁ‘s sntmizm;e,
firat, thali it will serve az & =ejor base-line of underatandling

that it will improve the focus of indivldual research mrk m under
vay or planned. Second, we feel that significent additionsl research
af value to the government zay be stimuiated on seny of the problems
in the Chinese scene which, as the report is frank to admit, call for
fursher digglang and spalysis.

%, Finally, a8 & by-profuct of such dissemination, ve feel the
report wiil stimulate helgibened interea’t asong gradusio studepts in
CIA professional career possibllities. Ye in GBR feel that the repori
is a good one, one which will reflsct credit upon the profeasicpal
sazpatence of the people who participated in itz preparstion and on
the guality of the work ve are doing.

/s/

GO K. gl
Azpistent Director
Aesearch and Reporis

"The Beonoy of Coesmunist Chine,”
CIA/RR 53-43, Noveuver 15
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